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SUBJECT: RAW MATERIALS AND THE SEVENTH SPECIAL SESSION: 

EC PREPARATIONS 

REFS: A. EC BRUSSELS 5320 B. EC BRUSSELS 5317 C. EC BRUSSELS 5315 
D. EC BRUSSELS 4585 

1. SUMMARY. THE EC COMMITTEE OF PERMANENT REPRESENTATIVES HAS 
PREPARED A PAPER ON RAW MATERIALS AND RELATED ISSUES FOR NEXT 
WEEK'S COUNCIL OF FOREIGN MINISTERS AND EUROPEAN COUNCIL (HEADS 
OF GOVERNMENT). THERE IS AGREEMENT AMONG THE MEMBER STATES ON 
SOME GENERAL PRINCIPLES, BUT NO HARD DECISIONS YET ON THE 
DESIRABILITY OF COMMODITY AGREEMENTS OR EXPORT STABILIZATION 
SCHEMES. END SUMMARY 

2. ACCORDING TO SEVERAL OF OUR CONTACTS, THE COMMITTEE OF PERMANENT 
REPRESENTATIVES (COREPER) HAS PREPARED A PAPER FOR THE COUNCIL OF 
FOREIGN MINISTERS MEETING ON JULY 14, ONE SECTION OF STUDY 
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(THE LARGEST) COVERS RAW MATERIALS. OTHER SECTIONS DEAL WITH 
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NON-COMMODITY ISSUES SUCH AS INDUSTRIAL AND COMMERCIAL COOPERATION 

AND DEVELOPMENT AID. THE PAPER, WHICH IS A CONTRIBUTION TO 

THE PROCESS OF EC PREPARATION FOR THE UNGA SEVENTH SPECIAL SESSION, 

IS TO BE REFINED BY THE FOREIGN MINISTERS AND PRESENTED FOR 
DISCUSSION AT THE EUROPEAN COUNCIL ON JULY 16-17. 

3. WE HAVE NOT YET SEEN THE DOCUMENT BUT UNDERSTAND THAT IT 
REPRESENTS A THESIS OF VIEWS PREVIOUSLY PRESENTED BY THE 
COMMISSION (REFTELS). WE ARE TOLD THAT IT REFLECTS A MEASURE 

OF AGREEMENT AMONG THE MEMBER STATES IN LINE WITH THEIR DESIRE 
TO BE FORTHCOMING TOWARD LDC DEMANDS ON BROAD PRINCIPLES 
SUCH AS: 

(A) RAW MATERIALS PRICES SHOULD BE FAIR TO CONSUMERS AND 
RENUMERATIVE FOR PRODUCERS, 

(B) SPECIAL ATTENTION SHOULD BE PAID TO PROBLEMS OF THE 
POOREST RAW MATERIAL PRODUCERS, 

(C) THERE SHOULD BE DIVERSIFICATION OF PRODUCTION IN DEVELOPING 
COUNTRIES AS WELL AS THE DEVELOPMENT AND TRANSFORMATION OF 
RAW MATERIALS (SEE REFTEL D). 

4. HOWEVER, AS MIGHT BE EXPECTED, THE GOING GETS TOUGHER WHEN 
IT COMES TO SPECIFIC COMMITMENTS OR MEASURES FOR IMPLEMENTING 
GENERAL PRINCIPLES. ALTHOUGH THE PAPER EXPRESSES AN "OPENNESS" IN 
CONSIDERING STABILIZATION OF EXPORT EARNINGS SCHEMES 

(SEE REFTEL B FOR COMMISSION PAPER ON THE SUBJECT), WE UNDERSTAND 
THERE WAS A SPLIT IN THE COREPER ON THIS ISSUE. GERMANY AND THE 
UK PREFER TO STRENGTHEN THE IMF COMPENSATORY FINANCING SCHEME 
AND MAKE LOANS OR TRANSFERS TO LDC PRODUCERS DEPENDENT UPON 
THE EARNINGS FROM ALL COMMODITY EXPORTS RATHER THAN FROM 
EARNINGS FROM A SINGLE COMMODITY. THE BALANCE OF PAYMENTS 
SITUATION OF A GIVEN PRODUCER COUNTRY WOULD ALSO BE TAKEN INTO 
ACCOUNT. SOME COUNTRIES (E.G., THE NETHERLANDS) PREFER THE SEMI- 
AUTOMATIC RESOURCE TRANSFERS OF A "STABEX' -TYPE SCHEME. WE 
UNDERSTAND THE FRENCH ARE SOMEWHERE IN THE MIDDLE ON THIS 
QUESTION. 

5. THE PAPER ALSO EXPRESSES A WILLINGNESS TO LOOK AT COMMODITY 
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AGREEMENTS ALTHOUGH THE SKEPTICISM OF SOME MEMBER STATES 
(PARTICULARLY GERMANY) TOWARD COMMODITY AGREEMENTS IS RECORDED. 
THE PAPER REPORTEDLY TAKES A FORTHCOMING ATTITUDE ON INDUSTRIAL 
COOPERATION, COMMERCIAL COOPERATION, AND AID. BUT HERE AGAIN, 

THE SPECIFICS ARE NOT FULLY WORKED OUT. THUS, THE PERMANENT 
REPRESENTATIVES HAVE FRAMED THE HARD QUESTIONS FOR THE 
MINISTERS AND HEADS OF GOVERNMENT BUT HAVE NOT THEMSELVES MADE 
THE CRITICAL CHOICES. 
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6. WE UNDERSTAND THAT THE HEADS OF GOVERNMENT ARE EXPECTED TO 
HAVE A LENGTHY DISCUSSION ON RAW MATERIALS AND OTHER NORTH- 
SOUTH ISSUES WHICH ARE ON THE AGENDA FOR THE SEVENTH SPECIAL 
SESSION. EC OFFICIALS HOPE THE RESULT WILL BE A REASONABLY 
COHESIVE COMMUNITY VIEW ON THE BROAD ISSUES AS A BASIS FOR 
EC-NINE POSITIONS IN NEW YORK IN SEPTEMBER. MYERSON 
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